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Beijing Fengfujiuxin Marketing Technology Co., Ltd. and Zhongyan Zhichuang 

Blockchain Technology Co. 

 

Trial Court:  Beijing Chaoyang District People's Court 

Case No.  (2020)京0105民初69754

号Reference Date.  2021.12.14 

Case:  Civil/Contract, Quasi-Contract Dispute/Contract Dispute/Service Contract Dispute 

Civil Judgment of 

Beijing Chaoyang 

District People's 

Court 

(2020) 京0105民初69754号 
 

Plaintiff: Beijing Fengfujiuxin Marketing Technology Co., Ltd, domiciled in Beijing Haidian 

District, North Xiaomazhan No. 6, Building 1, Room 1306, Huatian Building. Legal 

representative: Guo Dongjun. 

Appointed litigation agent: Zhou Hai, lawyer of Beijing Kangda Law Firm. 
 

Appointed litigation agent: Wang Nai Zhe, intern lawyer of Beijing Kangda Law Firm. 

 

Ltd., domiciled at Building 5 - 1505, Yougu Industrial Park, Shuanggang Town Industrial 

Park, Jinan District, Tianjin, China. 

Legal representative: Wang Huanzi. 

 

Appointed litigation agent: Wei Xin, lawyer of Beijing Haoheng Law Firm. 
 

1 Ltd. (hereinafter referred to as Fengfu Jiuxin) and the defendant Zhongyan Zhichuang 

Blockchain Technology Co. 

(hereinafter referred to as CTRC) service contract dispute, the case was accepted, according to the 

law, the ordinary procedures, the trial judge Li Zenghui as the presiding judge, and the trial judge 

Sun Guorong, Wen Xiaofen formed a panel, open court for hearing. The plaintiff Fengfu Jiuxin 

Company's attorney Zhou Hai, Wang Nai Zhe, and the defendant Zhongyan Zhichuang 
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Company's attorney Wei Xin attended the proceedings. The case has been heard and concluded. 

 

2 The plaintiff, Fengfu Jiuxin, requests the court to deliver 278.1654976 bitcoins, or in accordance 

with 

USD 9,550,812.36 delivered at the price of Bitcoin on January 25, 2021; 2. CTRC shall compensate 

the Plaintiff for the loss of occupying the micro storage space server after the expiration of the 

service period (from July 1, 2020 until the actual return of the server, calculating the number of 

bitcoins to be compensated according to the relevant daily bitcoin production data published 

on the bXX website or according to the date of January 25, 2021 the price of Bitcoin delivered in 

U.S. dollars). Facts and Reasons: In 2019, CTRC touted the Bitcoin mining project to Fengfu Jiuxin, 

indicating its ability to operate the mining machine. In May 2019, Fengfu Jiuxin agreed to 

purchase 1,542 T2T-30T micro storage space servers (hereinafter referred to as "mining 

machines") and entrusted the management of the mining machines to Zhongyan Zhichuang and 

provided value-added data services. Subsequently, the parties signed the "Computer Equipment 

Purchase Contract". 
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The "Service Contract", "Cloud Data Server Hosting and Data Value-added Service Agreement" 

(hereinafter referred to as "Value-added Service Agreement"), etc. further defined the rights and 

obligations of both parties. Fengfu Juxin paid RMB10 million in accordance with the contract. 

According to the Value-added Service Agreement signed between the two parties, the revenue 

generated from the data value-added service will be settled on the same day, of which 7% will 

be allocated to CTRC as its revenue from being entrusted to manage and operate the cloud 

data server, and the rest will be transferred to the receiving address provided by Fengfu Juxin, 

with the contract term from June 30, 2019 to June 30, 2020 

Day. During the performance of the Value-Added Service Agreement, CGRIC did not provide the 

original records of bitcoin mining revenue to Fengfu Jiuxin during the service period, and only 

delivered 18.3463 bitcoins to Fengfu Jiuxin. Therefore, referring to the bitcoin price shown on the 

famous bitcoin data website (bXX), it is estimated that during the service period, Fengfu Jiuxin 

Company can get 296.5117976 bitcoins according to the agreement of Value-added Service 

Agreement, excluding the amount already collected, CTRC should still deliver 278.1654976 

bitcoins to Fengfu Jiuxin Company. 

The company has not returned the bitcoin mining machines to Fengfu Jiuxin after the expiration 

of the service period of the Value-added Service Agreement. At the same time, after the expiration 

of the service period of the Value-added Service Agreement, CTRC did not return the bitcoin 

mining machine to Fengfu Jiuxin Company, and its continued possession belongs to possession 

without right, which caused losses to Fengfu Jiuxin Company and should be compensated. For the 

issue of returning the "mining machine" involved in the case, Fengfujiuxin Company does not 

request to deal with it in this case, and will claim it separately. 

3 The defendant ZhongRenZhiChuang Company disagreed with the request of FengFuJuXin 

Company, arguing that it had fulfilled the corresponding obligations according to the contract 

between the two parties, but because FengFuJuXin Company did not pay the electricity bill in time, 

the server could not run, and the fault did not lie with ZhongRenZhiChuang Company, so it could 

not bear the corresponding responsibility. 

 

4 Both parties do not dispute the authenticity of the "Computer Equipment Purchase Contract", 

"Service Contract", "Value-added Service Agreement", bank transfer records, WeChat records and 

other evidence submitted by each party, and the Court will confirm them together. As for the 

screenshot of the Bitcoin website submitted by Fengfu Jiuxin, although CTRC did not accept its 

authenticity, the Court and CTRC had checked the status of the webpage through the webpage link 

in court, and the Court accepted the authenticity of the screenshot. As for the "Mining Machine 

Hosting Service Contract (Package Operation and Maintenance)" submitted by CTRC, although 

Fengfu Jiuxin claimed that the contract was signed between CTRC and the third-party company 

outside the case, and the authenticity of the evidence could not be verified, the Court verified that 

the copy of the contract was consistent with the original, so the authenticity of the contract was 

accepted by the Court. 
 

5 Based on the above certification and combined with the statements of the parties, the Court 
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finds the following facts. 
 

6 On May 6, 2019, Fengfu Juxin Company as Party A (buyer) and Party B (seller) Zhongyan 

Zhichuang Company signed the "Computer Equipment Purchase Contract", agreed that: the name 

of the goods for computer equipment, model specifications and quantity of T2T-30T specification 

models of micro storage space server 

1542 units, unit price 5040/unit; the contract amount is 7 771 680 yuan; delivery period before 

August 31, 2019; delivery method is Party B's own delivery to Party A's location, and provide 

installation services, transportation means and freight costs are Party B's responsibility; delivery 

location Beijing; signing the purchase contract, equipment installation is completed after a one-

time payment of the total project price; Party B to provide goods quality assurance period is from 

Party B should make a comprehensive inspection of the products and organize the acceptance 

documents before delivery and make a list as the basis for Party A's acceptance and use of the 

technical conditions, the results of the inspection should be handed over to Party A with the 

goods, Party A should assist Party A in debugging the goods provided by Party B before use until 

they meet the technical requirements. Party A will do the final acceptance, Party B must be on site 

during the acceptance, and after the completion of acceptance, make a report on the acceptance 

results, and signed by both parties to take effect. 

 

7 On the same day, Fengfu Jiuxin Company, as Party A (customer side) and Party B (service 

side) signed the Service Contract, agreeing that Party B agreed to provide specific services to Party 

A for the micro storage space server in the procurement contract; the contents of the services 

include warranty, maintenance, server equipment operation and management on behalf of the 

server, and payment of server-related expenses such as electricity, etc., details of which are shown 

in Annex I; if If Party B makes any mistake or omission in the work due to its own fault, it shall 

unconditionally correct the mistake or omission without additional charge, and shall compensate 

for any loss caused to Party A as a result. 
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If the work is delayed due to Party A, Party A will bear the corresponding loss; the total amount 

of the service fee is RMB 2,228,320, and both Parties agree that the project service fee shall be 

paid in the form of RMB in a lump sum within 3 days after the signing of this contract; Party A 

may request in writing 10 working days in advance to change or increase the services provided, 

and such Such changes shall be finally agreed upon by both parties, including any adjustment of 

fees related to such changes, etc. Annex I attached to the contract sets out in tabular form, 

1.1542 T2T-30T micro storage space server warranty, maintenance, time limit of 12 months, 

completion standard is to complete the amount of operation specified by Party A; 2. daily 

operation and management of the server, time limit of 12 months; 3. withholding and payment 

of electricity bills; 4. other (blank). 

 

8 In May 2019, the two parties signed the Value-added Service Agreement, agreeing that: Party A 

will own T2T-30 specification micro storage space server 

1542 units are entrusted to Party B for management, and Party A pays a certain management fee 

to Party B; Party B provides Party A with relevant data value-added services, and for the revenue 

generated by the value-added services, after deducting the operation costs, Party A and Party B 

distribute it according to a certain ratio (Remarks: the revenue from value-added services is 

related to the unit TH/s of micro storage space services, and the way of distributing revenue is 

not limited to RMB payment); Party A can at most 50% of the units (TH/s) of the hosted cloud 

data servers are split and entrusted to Party B to sell on behalf of Party B. The revenue 

generated from the units (TH/s) purchased by the user belongs to the purchasing user, and the 

settlement price is settled according to the actual market price on that day, and after deducting 

the market sales cost, it is transferred to the revenue address provided by Party A in real time; 

related fees and payments, the cost of electricity for data value-added services, are Party A shall 

bear the cost of electricity for data value-added services, calculated on a daily basis, and the 

specific price shall be calculated according to the price of the actual data center on the shelf, 

which shall be supplemented by the subsequent "Data Value-added Services Electricity Billing 

Agreement"; within 2 days after the cloud data server is on the shelf, Party A shall make a 

prepayment of RMB498,196 to Party B for prepayment of electricity for part of the cloud data 

server, and the subsequent daily electricity expenses shall be calculated according to the value-

added part of the cloud data server at 24:00 on that day The value of the value-added service is 

deducted, and the part of the value-added service revenue after the deduction is completed is 

transferred to the revenue address provided by Party A on the same day; the placement 

construction cost of a single cloud data server is 300 RMB, which is borne by Party A; the 

revenue generated by the value-added data service is allocated to Party B according to the ratio 

of 7%, as the management and operation revenue of Party B in the process of cloud data server 

hosting; the revenue generated by the value-added data service is settled on the same day and 

Party B guarantees that it will use and maintain the cloud data servers under this contract in 

accordance with the environmental standards provided by the manufacturer (including but not 

limited to: voltage, electricity environment, temperature, humidity, network bandwidth, and 

server room density); Party B shall not be responsible for any damage to the servers caused by 
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reasons not attributable to Party B during normal use, and Party B shall assist Party A to repair or 

replace the server equipment Party B shall assist Party A to repair or replace the server 

equipment, and the related costs shall be borne by Party A; Party A's cloud data server shall 

calculate the electricity cost according to the measured power consumption according to the 

model, and Party B shall inform Party A after the measurement of power consumption by each 

server model to the site; after approval by both parties, the monthly power consumption shall be 

fixed; without Party A's consent, Party B shall not divert the hosted cloud data server for other 

uses, and shall not swap similar equipment; if the cloud data server is down or TH/s is zero If the 

cloud data server is down or has zero TH/s, Party B must inflate or otherwise deal with the cloud 

data server equipment within 30 minutes to protect Party A's interests; if the inspection finds that 

the hardware reason cannot be solved, Party B is responsible for packing the faulty equipment 

and returning it to the field for repair, and the costs incurred are borne by Party A; if the data 

server is interrupted due to unexpected circumstances, such as power company line maintenance, 

unit maintenance, or unexpected network operator disconnection, Party B is responsible for 

coordinating the handling of the fault operation, Party B is responsible for coordinating the 

handling of faults; within Party B's control, Party A's cloud data servers interrupted operation 

time in principle does not exceed 48 hours per month, such as power outages beyond the 

agreed time, Party B will extend the service time on the basis of the management time agreed in 

the contract, and bear the cost of server machine placement; Party B for its own reasons resulting 

in the hosting of Party A's server damage or loss, shall bear to Party A The contract period is 

from June 30, 2019 to June 30, 2020. 

 

9 After the above contract was signed, CTRC purchased and entrusted a third party mine to 

actually operate the "mining machine". 

 

10 On July 15, 2019, Party A and Party B signed two "Mining Machine Hosting Service Contract 

(Package O&M)", agreeing that Party A will place the "mining machines" owned by Party A in Party 

B's Arithmetic Service Center, and Party B will provide O&M management services for Party A's 

mining machines. The name of the "mining machine" is Core Mobile T2T, the number of units are 

1350, 502, brand new, 26T, 30T, the arithmetic power. 

Power consumption 2200W; hosting period to Party A miners arrived at Party B's computing 

service center and began to run the date, respectively from July 15, 2019 to October 25, 2019, 

from June 28, 2019 to October 25, 2019, Party B computing service center address are four 
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The hosting service fee is measured in accordance with the measured power consumption of 

Party B's shelf-running models + 3% electricity loss, and the unit price of electricity is calculated 

at RMB 0.239/kWh; Party A shall pay Party B half-month hosting service fee as the performance 

deposit of this contract within two working days from the date of signing this contract, which is 

RMB 251,242, 94,000 respectively. 000 yuan, the performance deposit can be used to offset the 

hosting service fee of the last settlement cycle of the agreement, and the hosting service fee 

payment cycle is paid every half month. 

11 During the actual performance of the contract, on May 20, 2019, Fengfujiuxin paid 10 million 

yuan to ZhongRen Zhichuang for the purpose of provision for payment for goods. 

ZhongRenZhiChuang had delivered 18.3463 bitcoins to FengFuJuXin in 2019. No further bitcoin 

deliveries have been made since then. 

The two parties therefore had a dispute and generated a lot of WeChat communication records. 

 

12 WeChat transcript about verifying equipment and bitcoin production. on November 8, 2019, 

Fengfujiuxin company said, "We are supposed to have a mining pool account of our own, right! Is 

this so we can also monitor and manage remotely" "Can we log in now or not?" The company said, 

"Yes,  we can", "The previous system was a different one, let's see how to connect the account of the 

mining pool directly to your side", "Not now, b e c a u s e  all the machines are unified management 

and placed in the same big account. The company's main goal is to provide the best possible service 

to its customers. On November 12, the company's WeChat said, "Mr. Guo, please upgrade your 

registration to the Puhui Mining App, the mining revenue will be here in the future. 

View and extract, the original APP is no longer updated", Fengfujiuxin company replied that "I 

am not sure what you want to do, now you can not let me do what I do, the basic trust no 

longer exists. So any action, I now need to do due diligence." On November 25, the two sides 

WeChat group chat records show that the company's employees introduced, "This is our site 

management personnel in Sichuan Muli side", after which the two sides exchanged contact 

numbers, and communicate with each other Fengfujiuxin On November 27, Fengfu Jiuxin said, 

"I've arrived at the mine, I need to see the backstage, I need a link", and the company gave a web 

link saying "this is the link to the mine". On December 7, the company said, "When can you 

provide your original information? Verify it immediately!" On December 19, the two sides 

communicated with each other about the movement of the mining machine, and the company 

said it was "on the Zhaotong side, waiting for the notice to move in", and on March 20, 2020, it 

said the mining machine was "on the Leshan side", and the company said, "How many coins 

have you mined in the past few months? How many coins have been mined in the past few 

months? Guo's software can't be logged on, no information! When to make a phone call". The 

company did not give a clear answer in the WeChat. 

 

13 About Fengfujiuxin Company's demand for bitcoins from Zhongyan Zhichuang Company. 

WeChat records show that on April 9, 2020, Fengfujiuxin asked Zhongyan Zhichuang, "I want to 

know how many coins my machine has mined, is it that hard?" , Zhongyan Zhichuang replied "Don't 

worry, I have called Tang Yu, he will arrange for Lao Pan to implement, I didn't contact Pan today, 
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what I promised you counts 

On April 10th, April 17th, April 30th, June 22nd, June 23rd, June 27th, Fengfu Jiuxin Company 

asked again, "Still this situation, APP is still 0", "How are you going to end this matter? The coins 

are not given, the money is not returned, the arithmetic power is not sold, all kinds of reasons, 

you are forcing me to report to the police, right", etc., but the company did not reply, and replied 

on June 28, "I will call you later. 

 

14 About bitcoin and other virtual currencies and "mining" activities of risk prevention, 

rectification, the relevant state departments have repeatedly issued a "notice 

Policy documents such as the Bulletin, Risk Alert. 
 

1. In December 2013, the People's Bank of China and five other ministries and commissions 

issued the Notice on Preventing the Risks of Bitcoin, stating that Bitcoin is not issued by the 

monetary authority, does not have monetary attributes such as fiat and compulsory, and is not a 

currency in the true sense. By nature, bitcoin should be a specific virtual commodity that does not 

have the same legal status as currency and cannot and should not be used as currency in 

circulation in the market. Financial institutions and payment institutions shall not price their 

products or services in bitcoin, buy, sell or act as central counterparties to buy or sell bitcoin, 

underwrite bitcoin-related insurance business or include bitcoin in the scope of insurance 

liability, or provide other bitcoin-related services directly or indirectly to their customers. 
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2. In September 2017, "People's Bank of China, Central Internet Information Office, Ministry of 

Industry and Information Technology, Administration for Industry and Commerce, Banking 

Regulatory Commission, Securities Regulatory Commission, Insurance Regulatory Commission, 

Announcement on Preventing Risks of Token Issuance and Financing", once again emphasized 

that bitcoin does not have monetary attributes such as legal compensation and compulsory, does 

not have the same legal status as currency, and cannot and should not be used as currency in 

circulation in the market, and suggested that token issuance The announcement once again 

emphasizes that Bitcoin does not have the legal status of currency such as legal compensation 

and compulsory, and should not be used as currency in circulation. 

3. In August 2018, the "Risk Alert on Preventing Illegal Fund Raising in the Name of "Virtual 

Currency" and "Blockchain" by the China Banking and Insurance Regulatory Commission, the 

Central Network Security and Information Technology Leading Group Office, the Ministry of 

Public Security, the People's Bank of China, and the State Administration of Market Supervision 

and Administration The "Risk Alert on Preventing Illegal Fund Raising in the Name of "Virtual 

Currency" and "Blockchain"" also made another clear risk alert. 

4.2 On May 18, 021, the China Internet Finance Association, the China Banking Association 

and the China Payment Clearing Association jointly issued the "Announcement on Preventing the 

Risk of Speculation in Virtual Currency Transactions", which once again emphasizes the correct 

understanding of the essential attributes of virtual currency and related business activities, that 

the relevant institutions shall not carry out business related to virtual currency, and specifically 

points out that consumers should raise their awareness of risk prevention. "From the existing 

judicial practice in China, virtual currency trading contracts are not protected by law, and the 

consequences and losses caused by investment transactions are borne by the relevant parties 

themselves." 

5.2 On September 3, 2021, the National Development and Reform Commission and other 

departments issued the Notice on Regulating Virtual Currency "Mining" Activities. 

(Development and Reform Operation [2021] No. 1283) pointed out that "virtual currency 

'mining' activities refer to the process of producing virtual currency through special 'mining 

machine' calculations, energy consumption and carbon emissions are large, the national 

economy Low contribution to industrial development, scientific and technological progress and 

other driving effect is limited, coupled with the virtual currency production, trading links derived 

from the risk of increasingly prominent, its blind disorderly development to promote high-quality 

economic and social development and energy saving and emission reduction brought adverse 

effects. The rectification of virtual currency 'mining' activities is important to promote the 

optimization of China's industrial structure, promote energy conservation and emission reduction, 

and achieve the goal of carbon peaking and carbon neutrality as scheduled." "Strictly prohibit the 

investment and construction of incremental projects and the development of virtual currency 

'mining' projects in any name; accelerate the orderly withdrawal of stock projects." "Strictly 

enforce relevant laws, regulations and rules, and seriously investigate and rectify irregular virtual 
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currency 'mining' activities around 

Action". 

 

6.2 On September 15, 2021, the People's Bank of China, the Central Internet Information 

Office, the Supreme People's Court and other departments jointly issued the Notice on Further 

Preventing and Disposing of the Risk of Speculation in Virtual Currency Trading, pointing out that 

virtual currency-related business activities are illegal financial activities, and that overseas virtual 

currency exchanges providing services to residents in China through the Internet are also illegal 

financial activities, and again suggesting that participation in Any legal person, unincorporated 

organization and natural person who invest in virtual currency and related derivatives against 

public order and morality, the relevant civil legal act is invalid, and the resulting losses will be 

borne by them. 

 

15 The above facts are supported by the "Computer Equipment Purchase Contract", "Service 

Contract", "Value-added Service Agreement", bank transfer records, screenshots of web pages and 

WeChat records submitted by Fengfu Jiuxin Company, "Mining Machine Hosting Service Contract 

(Package Operation and Maintenance)", WeChat records submitted by Zhongyan Zhichuang Company, 

and "Mining Machine Hosting Service Contract (Package Operation and Maintenance)". 

The day record and other evidence and party statements in support of the case. 

 

16 The Court is of the opinion that the facts of this case occurred before the implementation of 

the Civil Code, and according to the "Supreme People's Court on the Application of the Civil Code of 

the People's Republic of China", the civil dispute cases arising from legal facts before the 

implementation of the Civil Code shall be governed by the laws and judicial interpretations of the 

time. 

Therefore, the relevant provisions of the PRC Contract Law should be applied in this case. 

 

17 According to the "Notice on Regulating Virtual Currency "Mining" Activities" of the 

National Development and Reform Commission and other departments on September 3, 2021, 

virtual currency "mining" activities refer to the process of producing virtual currency through 

special "mining machines The process of producing virtual currency through special "mining 

machine" calculation. In this case, Fengfu Jiuxin Company and Zhongyan Zhichuang Company 
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The company signed the "Computer Equipment Purchase Contract", "Service Contract" and 

"Value-added Service Agreement", agreeing that Fengfu Jiuxin entrusted Zhongyan Zhichuang 

with the purchase of micro storage space servers, and that Zhongyan Zhichuang would manage 

the computer servers, and that Fengfu Jiuxin would pay management fees to Zhongyan 

Zhichuang, and that Zhongyan Zhichuang would provide relevant data value-added services and 

pay value-added service revenues. In the lawsuit, CTRC stated that it purchased the "mining 

machine" on behalf of Fengfu Jiuxin in accordance with the three contracts, and signed a 

commission contract with a third party company, i.e., the "mining farm", to use the "mining 

machine" in the "mining farm". The "mining machine" was operated in the "mining site" and 

18.3463 bitcoins were delivered to the company. According to the above-mentioned performance 

process and the main contents of the three contracts, the transaction mode of both parties is 

actually the "mining" behavior that Fengfu Jiuxin entrusts Zhongyan Zhichuang Company to 

purchase and manage the special "mining machine" to calculate and produce bitcoins. The three 

contracts are an organic whole, and the purpose of the contracts are signed by both parties in 

order to eventually carry out "mining" activities, and the two parties established a contractual 

relationship. The transaction mode of bitcoin mining belongs to the scope of control by the 

relevant state administrative authorities and requires strict compliance with relevant laws, 

regulations and rules. 

 

18 Article 7 of the Contract Law of the People's Republic of China stipulates that "the parties shall 

enter into and perform contracts in compliance with laws and administrative regulations, respect 

social morality, and shall not disturb the social and economic order or harm the public interests of 

society"; Article 52 stipulates that "in one of the following cases, the contract 

Invalid: (a) a party concludes a contract by fraud or coercion to the detriment of the state; (b) 

malicious collusion to the detriment of the state, the collective or the interests of a third party. 

(C) the legal form to conceal the illegal purpose; (D) damage to the public interest of society; 

(E) violation of the mandatory provisions of laws and administrative regulations." Social public 

interest generally refers to the interests of all members of society or an unspecified majority of 

society, mainly including social public order and social good customs, etc. It is one of the 

important criteria to clarify the boundary of the exercise of state and individual rights and to judge 

the legitimacy and legality of civil legal acts. Energy security, financial security, economic security, 

etc. are important components of national security, prevention and resolution of related risks, 

deepening the rectification of related market disorder, are related to the optimization of China's 

industrial structure, financial order stability, smooth operation of the social economy and high-

quality development, so the social and economic order, financial order, etc. are related to the 

public interest of society. 

 

19 According to the above-mentioned virtual currency-related "Notice", "Announcement", "Risk 

Alert" and other documents, the bitcoin involved in this case is a network virtual currency, not a legal 

tender issued by the state authority, does not have the same legal status as legal tender, does not 

have legal reimbursement, and should not and cannot be used as 
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The relevant departments have repeatedly issued "Risk Notice" and "Notice" to remind 

consumers to raise their awareness of the risks, and that the consequences and losses caused by 

investing in virtual currencies should be borne by the relevant parties. The case is a "mining" 

activity, with the development of virtual currency trading, the harm of "mining" behavior is 

increasingly prominent. The energy consumption and carbon emissions of "mining" activities are 

not conducive to the optimization of China's industrial structure, energy conservation and 

emission reduction, and to the realization of China's carbon peak and carbon neutral goals. In 

addition, virtual currency-related trading activities without real value support, the price is very 

easy to be manipulated, "mining" behavior also further derived from the risk of false assets, 

business failure risk, investment speculation risk and other related financial risks, jeopardizing 

the foreign exchange management order, financial order, and even easy to trigger illegal 

criminal activities, affecting social stability. Because the "mining" behavior is harmful, high risk, 

its blind and disorderly development to promote high-quality economic and social development 

and energy conservation and emission reduction brought adverse effects, the relevant policies 

are clearly intended to add virtual currency "mining" activities to the "Industrial Structure 

Adjustment Guidance Catalog ( The relevant policy clearly intends to add virtual currency 

"mining" activities to the "Industrial Structure Adjustment Guidance Catalogue (2019)" 

"elimination category" directory, requiring effective measures to comprehensively rectify virtual 

currency "mining" activities. In this case, Fengfu Jiuxin and Zhongyan Zhichuang entered into an 

agreement to form a commissioned "mining" relationship, knowing that "mining" and bitcoin 

transactions are risky and that the relevant departments clearly prohibit bitcoin-related 

transactions. The "mining" activities and the related transactions of virtual currency have many 

risks and hazards as discussed above, and interfere with the normal financial order and economic 

development order, so the "mining" contract is harmful to the public interest and should be null 

and void. 

 

20 Article 58 of the Contract Law of the People's Republic of China provides that "after the 

contract is invalid or revoked, the property acquired as a result of the contract shall be returned; if it 

cannot be returned or is not necessary to return, it shall be compensated at a discount. The party at 

fault shall compensate the other party for the damage suffered as a result. 

Failure, both parties are at fault, should each bear the corresponding responsibility." In this case, the 

first litigation request of Fengfu Jiuxin Company is based on the contract. 
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As the "mining" contract is invalid from the beginning, the benefits gained by Fengfu Jiuxin 

through the performance of the invalid contract should not be protected by law, and the court will 

not support its corresponding litigation request. The second lawsuit request of the company 

claims the loss of bitcoins during the occupation of the "mining machine" equipment, which is the 

loss of the company based on the continuous use of the "mining machine" to engage in "mining" 

activities. The loss of bitcoins generated by the company based on the continuous use of the 

"mining machine" to engage in "mining" activities should not be protected by law, and the court 

does not support the corresponding litigation request. 

 

21 Regarding the handling of the "mining machine" in this case, as the relevant computer 

equipment is still under the custody of CTRC, but in the lawsuit, Fengfu Jiuxin Company has clearly 

indicated that it will claim separately and will not request the return of the "mining machine" in this 

case. Therefore, the Court will not deal with it in this case. But at the same time 

Both parties need to be reminded that they should comply with the relevant national laws and 

industrial policies, the computers and other equipment involved should not continue to be used 

for bitcoin and other virtual currency "mining" activities, the parties should prevent the risk of 

virtual currency transactions, consciously safeguard the market order and social public interest. 
 

22 In summary, in accordance with the provisions of Articles 7, 52 and 58 of the Contract Law 

of the People's Republic of China and Article 1(2) of the Provisions of the Supreme People's Court 

on the Application of the Temporal Effect of the Civil Code of the People's Republic of China, the 

judgment is as follows. 

The plaintiff Beijing Fengfu Jiuxin Marketing Technology Co. 

 

The case acceptance fee of 450,892.68 yuan was borne by the plaintiff Beijing Fengfujiuxin 

Marketing Technology Co. 
 

23 If you do not accept this judgment, you may appeal to the Beijing Third Intermediate 

People's Court within fifteen days after the delivery of the judgment by submitting an appeal 

letter to this Court with a copy in accordance with the number of the opposing parties. 
 

Presiding Judge: 

Li Zenghui 

Presiding Judge: 

Sun Guorong 

Trial judge: Wen 

Xiaofen December 14, 

2O21 
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Clerks: Li Tianjia 
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